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These requirements hold true for both
residents of the Commonwealth and
nonresidents who receive income from
a Massachusetts source.

If you receive enough income during the
year to owe more than $400 in Mass-
achusetts income tax that isn’t paid
through withholding, then you must
make estimated tax payments. You may
be required to make these payments even
if you do not make similar federal income
tax payments.
This requirement applies to any taxable
income. Some of the most common
sources of income that require estimated
taxes are:
• Dividends and interest, including

interest from Massachusetts banks;
• Capital gains from the sale or

exchange of assets such as property
or businesses;

• Income from a trade, business,
profession or partnership;

• Income or capital gains distributed
from any estate or trust;

• Income from certain pensions;
• Rental income;
• Lottery or gambling winnings;
• Taxable Keogh or IRA distributions;
• Unemployment compensation from

which no Massachusetts income tax
was withheld, including benefits paid
under a state’s regular unemployment
insurance program, extended benefits
program, trade readjustment allow-
ances and disaster unemployment
assistance benefits; and

• Any other taxable income from which
Massachusetts tax will not be withheld.
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Introduction

This guide was developed to help indi-
viduals understand how and when to
make estimated tax payments. Most
personal income taxes are paid through
payroll deductions from employee wages
and salaries; however, some taxpayers
receive taxable income, such as unem-
ployment compensation or dividends
and interest, that is not subject to with-
holding. Depending on how much of
this type of income you receive and
your anticipated tax liability, you may
be required to make quarterly estimated
tax payments during the year. We hope
that you find this guide helpful and urge
you to contact us directly if you need
further assistance.

Most people automatically pay taxes
through withholding from their pay-
checks. If, however, you receive taxable
income from which there is no withhold-
ing, you are still responsible for paying
taxes on it to the Commonwealth on a
regular basis. The quarterly tax payments
you must make in these situations are
called estimated taxes.
Any type of taxable income from which
no tax was withheld is subject to esti-
mated taxes. For example, you may be
required to make estimated payments
every quarter if:
• You are self-employed;
• You receive income from investments,

pensions or other sources; or
• You receive unemployment compen-

sation from which no Massachusetts
income tax was withheld. You may
request that the Division of Unemploy-
ment Assistance (DUA) withhold
Massachusetts tax from your un-
employment compensation. Contact
DUA at 617-626-6560 for more
information.
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You may schedule your estimated pay-
ments to be made by Electronic Funds
Withdrawal if you use the online esti-
mated payment application.
You may check your quarterly payment
history via the Web Services for Income
section of DOR’s website at www.mass.
gov/dor, or by calling our main informa-
tion lines at 617-887-MDOR or toll-free
in Massachusetts at 800-392-6089.
Reminder: If you have a paid preparer file
your annual income tax return, please be
sure to provide him or her with all of your
estimated tax payment information from
the past year, including information on
any 4th quarter payment made on or
before January 15.

If you receive unexpected income too
late in the year to meet the first payment
deadline of April 15, you should spread
out the total estimated tax you owe over
the remaining payment dates and send
a completed Form 1-ES with each pay-
ment to ensure that your account is
properly credited.
If you receive unexpected income be-
tween April 1 and May 31, you pay the
estimated tax in three equal installments
on June 15, September 15 and January
15 of the following year.
If you receive unexpected income be-
tween June 1 and August 31, you pay
the estimated tax in two equal install-
ments on September 15 and January 15
of the following year.
If you receive unexpected income after
September 1, you pay the total estimated
tax on January 15 of the following year.

Underpaying your estimated taxes will
subject you to a penalty charge. If you
would like to obtain information on this
penalty, please visit DOR’s website at

What if I receive
unexpected

income?

Example:

Example:

Example:

What if I
underpay my

estimated tax?

You may make your estimated payments
electronically through the Web Services
for Income section of the DOR website
at www.mass.gov/dor. If you use the
online application, payment is made
via Electronic Funds Withdrawal.
If you choose not to pay electronically,
you must use the Department’s Form
1-ES to make estimated payments and
ensure that your payment is credited to
your account. The 1-ES package includes
payment vouchers, instructions and
a worksheet to help you determine how
much tax you owe. Forms are available
on the DOR website.
Many people receive Form 1-ES from
DOR if their previous year’s return shows
they made or should have made esti-
mated payments. Even if receiving per-
sonalized forms, you may still use the
online application to take advantage of
the quickest method available for proc-
essing your estimated payment.
An alternative to making estimated pay-
ments is to request that your employer
withhold additional amounts from your
wages to cover the taxes due on other in-
come. This request can be made on your
Massachusetts Employee’s Withholding
Exemption Certificate (Form M-4).

Most people know early in the year if
they are going to receive enough income
to require estimated tax payments, so
your first Form 1-ES must be filed on
or before April 15 of that year. Generally,
estimated tax payments are made in four
equal installments due on:

April 15 — 1st installment
June 15 — 2nd installment
September 15 — 3rd installment
January 15 of the following year —

4th installment
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Resources

DOR offers a number of publications on various state tax
issues. Most are available on the DOR website at www.mass.
gov/dor, or by calling DOR’s main information lines at 617-
887-MDOR or toll-free in Massachusetts at 800-392-6089.

Publications

A Guide to the Department of Revenue: Your
Taxpayer Bill of Rights

A Guide to Withholding of Taxes on Wages

Should You Be Paying Individual Estimated Taxes?

A Guide to Sales and Use Tax

A Guide to Sales Tax on Meals

A Guide to Estate Taxes

DOR Regulations, Technical Information Releases
(TIRs), Directives and Letter Rulings (LRs) are pre-
pared on general tax issues as well as specific taxpayer
inquiries and are available on the DOR website, or by calling
DOR’s Rulings and Regulations Bureau at 617-626-3250.
Copies also are published in the MASSTAX Guide.

MASSTAX Guide contains five volumes covering all state
taxes and DOR administrative procedures; it is available for
purchase through Thomson West (800-328-9352) or for ref-
erence at many law libraries and at the State House Library.

www.mass.gov/dor or call our main infor-
mation lines at 617-887-MDOR or toll-
free in Massachusetts at 800-392-6089.

A penalty is not imposed if you paid at
least 80 percent of your total current year
tax liability on time, or if you paid at least
as much in withholding and/or estimated
taxes as your previous year’s tax liability
and your taxable year was 12 months long.
If you owe a total tax of $2000 and have
paid $1600 of it — or 80 percent —
through withholding, then the $400 may
be paid with your income tax return by
April 15, and no underpayment penalty
is due.
If last year your total tax was $1500 (and
your taxable year was 12 months long),
and this year your total tax is $2500 and
you made estimated payments totalling
$1500, then the additional $1000 of tax
you owe will not be subject to an under-
payment penalty if you pay it with your
income tax return by April 15 and attach
a Form M-2210, Underpayment of
Massachusetts Estimated Income Tax.
It is important to note that no penalty will
be imposed if you are a qualified farmer
or fisherman who files and pays in full
with your return by March 1 of the follow-
ing year. To qualify, your gross income
from farming or fishing must be at least
two-thirds of your annual gross income.

For more information or to obtain forms,
please visit the DOR website at www.
mass.gov/dor, or call our main informa-
tion lines at 617-887-MDOR or toll-free
in Massachusetts at 800-392-6089.

How can
I get more

information?

Example:

Example:

Are there any
exceptions to
this penalty?



Department of
Revenue:
Toll-free in Massachusetts
800-392-6089
www.mass.gov/dor

The purpose of this publication is to provide taxpayers with general information about
Massachusetts tax laws and Department of Revenue policies and procedures as of
December 1, 2007. It is not designed to address all questions in detail, and taxpayers
are encouraged to seek further guidance as described throughout this guide. Nothing
contained within this publication supersedes, alters or otherwise changes any provisions
of Massachusetts General Laws, Massachusetts Department of Revenue Regulations
or Rulings or any other sources of the law.
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